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Annotated Agenda for Climate Change Ministers Meeting – 4 May 2021 

Background to the Clean Car Discount 

1. The Clean Car Discount (the Discount) will help new and used car buyers overcome
the higher upfront cost of low-emission vehicles compared to internal combustion
engine vehicles.

2. The Discount will complement the Clean Car Standard (the Standard), which was
agreed to by Cabinet in January 2021. The Standard regulates the supply of low-
emission vehicles, while the Discount will encourage demand towards electric or low-
emission vehicles. The Discount is modelled closely on policy from countries that
have significantly driven the uptake of low-emission vehicles.

3. The Emission Trading Scheme and the Standard will not resolve the high up-front
cost barrier to buying electric vehicles, which is expected to persist for most of the
2020s. The Discount will close this price gap significantly but not eliminate it. Further
measures will be needed to enable access to low-emissions transport options for
lower-income households and others facing disadvantages in accessing transport.

Cabinet has agreed to progress the Clean Car Discount, but specific decisions are 
still to be made 

4. On 19 April 2021 Cabinet agreed to progress the Discount [CAB-21-MIN-0128.01].
Cabinet invited me to report back to DEV with proposals on the remaining design
decisions.

5. This meeting of the Climate Change Response Minister’s Group will consider the
outstanding decisions to be made. The decisions of the Group will feed into the
Cabinet paper that I will take back to DEV.

6. The outstanding decisions, as noted in the Cabinet minute are:

 (21.1) the level of the rebate to be issued on zero and low-emission vehicles from
1 July 2021;

 (21.2) the maximum CO2 fee for 2022;

 (21.3) the full schedule of rebates and fees based on vehicle CO2 emissions
(including the CO2 emissions levels that enable some vehicles to receive neither
discounts nor fees) that would apply during the 2022 year (using at least two
months’ worth of data arising from rebates being available in the vehicle market in
order to inform Cabinet’s decisions);
o While Cabinet agreed that officials would analyse vehicle sales data from July

and August, and report back, this can be discussed and finalised sooner if
wished.

 (21.4) purpose-based exemptions or discounts on the fees payable on vehicles
that do not have feasible low-emissions alternatives, which would apply from
2022;

 (21.5) the criteria that would exclude vehicles with poor crash worthiness from
receiving discounts;
o Cabinet agreed that officials would work to determine these technical details

and report back to me before 1 July 2021. This point is therefore not being
discussed at this meeting.

 (21.6) any outstanding policy issues, if necessary.
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16. Vehicle buyers and seller will want to know what the fees will be, when the policy is
announced. This is because internationally fees on highly-emitting vehicles can be a
lot higher than the amounts we are proposing.

17. The proposed $3500 fee would be a maximum. This means that many vehicles,
including utes, will be available with CO2 emissions that generate a fee of less than
$3500 for 2022.

18. I propose the following indicative forward schedule of fees and rebates (larger version
annexed):

19. This indicative schedule will mean that in 2022:

a. vehicles with tailpipe emissions of 0-90 grams CO2 per kilometre will receive a
subsidy of up to $7500 (electric vehicles and some hybrids)

b. vehicles with tailpipe emissions of 91-170 grams CO2 per kilometre will be
unaffected (larger hybrids and most passenger cars and SUVs)

c. vehicles with tailpipe emissions of over 170 grams CO2 per kilometre will be
charged a fee of between $460 and $3500 (utes, vans, and highest emission
cars)

21. The above schedule does not provide all hybrids with discounts; only the most-efficient
ones. It could be possible include more of the hybrid market with discounts, if fees
were raised or covered more of the market.

NEW VEHICLES - Rebates and Fees applicable to New Vehicle Imports ($/vehicle)

BEV Plugin Hybrid Hybrid Fuel-efficient car NZ Avg Car Utes and high emission vehicles

Emissions Band (gCO2/km)

>0 - < 4 >4 - < 49 >49 - < 69 >69 - < 90 >90 - < 105
>105 -

< 120

>120 -

< 130

>130 -

< 140

>140 -

< 150

>150 -

< 160

>160 -

< 170

>170 -

< 180

>180 -

< 190

>190 -

< 200

>200 -

< 225

>225 -

< 250
>250

2018

2019

2020

2021 -$7,500 -$5,560 -$4,420 -$3,560 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

2022 -$7,500 -$5,560 -$4,420 -$3,560 $0 $0 $0 $0 $0 $0 $0 $460 $890 $1,440 $2,210 $3,310 $3,500

2023 -$4,500 -$3,340 -$2,650 -$2,140 $0 $0 $0 $0 $0 $0 $500 $960 $1,390 $1,940 $2,710 $3,500 $3,500

2024 -$2,700 -$2,000 -$1,590 -$1,280 $0 $0 $0 $0 $0 $500 $1,000 $1,460 $1,890 $2,440 $3,210 $3,500 $3,500

2025 -$1,620 -$1,200 -$950 -$770 $0 $0 $0 $0 $500 $700 $1,200 $1,660 $2,090 $2,640 $3,410 $3,500 $3,500

2026 -$970 -$720 -$570 -$460 $0 $0 $0 $500 $700 $980 $1,480 $1,940 $2,370 $2,920 $3,500 $3,500 $3,500

2027 -$580 -$430 -$340 $0 $0 $0 $500 $700 $980 $1,370 $1,870 $2,330 $2,760 $3,310 $3,500 $3,500 $3,500

2028 -$350 -$260 -$200 $0 $0 $500 $700 $980 $1,370 $1,920 $2,420 $2,880 $3,310 $3,500 $3,500 $3,500 $3,500

2029 -$210 -$160 -$120 $0 $500 $700 $980 $1,370 $1,920 $2,690 $3,190 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500

2030 -$130 -$100 -$70 $0 $700 $980 $1,370 $1,920 $2,690 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500

2031 -$120 -$90 -$60 $0 $980 $1,370 $1,920 $2,690 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500

2032 -$110 -$80 -$50 $0 $1,370 $1,920 $2,690 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500

2033 -$100 -$70 -$50 $0 $1,920 $2,690 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500

2034 -$90 -$60 -$50 $0 $2,690 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500

2035 -$80 -$50 -$50 $0 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500 $3,500

USED VEHICLES - Rebates and Fees applicable to Used Vehicle Imports ($/vehicle)

BEV Plugin Hybrid Hybrid Fuel-efficient car NZ Avg Car Utes and high emission vehicles

Emissions Band (gCO2/km)

>0 - < 4 >4 - < 49 >49 - < 69 >69 - < 90 >90 - < 105
>105 -

< 120

>120 -

< 130

>130 -

< 140

>140 -

< 150

>150 -

< 160

>160 -

< 170

>170 -

< 180

>180 -

< 190

>190 -

< 200

>200 -

< 225

>225 -

< 250
>250

2018

2019

2020

2021 -$3,000 -$2,030 -$1,460 -$1,030 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

2022 -$3,000 -$2,030 -$1,460 -$1,030 $0 $0 $0 $0 $0 $0 $0 $460 $890 $1,440 $1,500 $1,500 $1,500

2023 -$1,800 -$1,220 -$880 -$620 $0 $0 $0 $0 $0 $0 $500 $960 $1,390 $1,500 $1,500 $1,500 $1,500

2024 -$1,080 -$730 -$530 -$370 $0 $0 $0 $0 $0 $500 $1,000 $1,460 $1,500 $1,500 $1,500 $1,500 $1,500

2025 -$650 -$440 -$320 -$220 $0 $0 $0 $0 $500 $700 $1,200 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2026 -$390 -$260 -$190 -$130 $0 $0 $0 $500 $700 $980 $1,480 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2027 -$230 -$160 -$110 $0 $0 $0 $500 $700 $980 $1,370 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2028 -$140 -$100 -$70 $0 $0 $500 $700 $980 $1,370 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2029 -$80 -$60 -$40 $0 $500 $700 $980 $1,370 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2030 -$50 -$40 -$20 $0 $700 $980 $1,370 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2031 -$50 -$40 -$20 $0 $980 $1,370 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2032 -$50 -$40 -$20 $0 $1,370 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2033 -$50 -$40 -$20 $0 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2034 -$50 -$40 -$20 $0 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

2035 -$50 -$40 -$20 $0 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500 $1,500

Withheld under Section 9(2)(f)(iv) of the Official Information Act 1982
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